Fact Sheet

SECOND MORTGAGE

KEY POINTS
Convert home equity into cash. Lower interest rates than credit cards or personal loans.
Borrow between $10,000 and $100,000. Available for primary residences within counties
Fixed interest rate makes for predictable payments. surrounding Lexington, KY.
Rate reviewed monthly by the board of directors. Must have a first mortgage on the home.
Please call 859-252-5151 for current rate. One-time disbursement.
O Use funds for home renovation, debt consolidation Requires credit score of 640 or higher.
or education.
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APPROXIMATE CLOSING COSTS
Second Mortgage closing costs start around $1,200 and can be financed through the loan.

APPRAISAL RECORDING FEES

O In Fayette County: $475 O Lien Filing: $80

O Outside Fayette County: $500-$600 O Lien Release: $46

O If current First Mortgage was established with Lexington O Flood Zone Determination: $14-$20
Postal Community Credit Union within the past 10 years, O Termite Inspection: $70
the tax assessment can be used to determine value. O Loan Processing Fee: $125

ATTORNEY FEES
O In Fayette County: $350
O Outside Fayette County: $350 plus $20 per County Line

ADDITIONAL INFORMATION

APPLICATION REQUIREMENTS INSURANCE
Include the following items with your Loan Application: O Proof of homeowners insurance is required and must be
O Verification of Income brought to closing.
If working: two months of pay stubs O Lexington Postal Community Credit Union must be listed
If retired: award letters from Social Security and pension as the Second Loss Payee.
If self-employed: two years of tax returns RIGHT OF RESCISSION
O Verification of First Mortgage Balance Funds will be disbursed at the end of the three-day Right of

from mortgage company

Rescission period which allows consumers the opportunity to
back out of the loan.

RISK RATING
CREDIT SCORE CREDIT UNION GRADE RATE STRUCTURE CREDIT LIMIT
740 or Higher A+ Base Rate - .50% Up to $100,000 of Available Equity
700-739 A Base Rate Up to $75,000 of Available Equity
699-640 B Base Rate + 3.00% Up to $50,000 of Available Equity

PAYOFF PERIOD CHART

LOAN AMOUNT LOAN TERM

$10,000-$33,000 Syears
$33,000.01-$66,000 10 years
$66,000.01-$100,000 15 years

EQUITY VALUE CALCULATION

Appraisal Value multiplied by (x) 80% minus (-) the First Mortgage Balance = Equity

$100,000 (Appraisal Value) x 80% = $80,000
$80,000 - $50,000 (First Mortgage Balance) = $30,000 Equity
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